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In the same week that Prime Minister Mark Carney attended the ASEAN Summit stating

Canada’s goal to double non-U.S. trade, Toronto welcomed Cambodia’s delegation led

by H.E. Sun Chanthol, Deputy Prime Minister of Cambodia. The visit followed the Team

Canada Trade Mission to Thailand and Cambodia in May, led by Sara Wilshaw, Canada’s

Chief Trade Commissioner, which brought together over 90 Canadian companies.

This visit feature a Cambodia–Canada Investment Roundtable, hosted by the Canada-

ASEAN Business Council (CABC) and Global Affairs Canada (GAC) at Manulife’s HQ in

Toronto. In his keynote, H.E. Sun Chanthol highlighted Cambodia’s remarkable

economic growth, driven by pro-business policies, renewable energy expansion, and

strategic logistics infrastructure, positioning the country as a “centre of gravity” for

trade routes linking ASEAN and China.

With recent Canada–ASEAN momentum and Cambodia’s increasing interest in

Canadian cleantech, this briefing builds on Ecosystem 17’s earlier report, “Mapping

Canada’s Cleantech Pathways: Opportunities in Singapore and Indonesia”, extending

the analysis to Cambodia’s cleantech priorities and opportunities for Canada.

Cambodia–Canada Investment Roundtable hosted by the Canada-ASEAN Business Council
(CABC), Global Affairs Canada (GAC) and Manulife, Oct 29, 2025

Introduction
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Located as a “centre of gravity” linking

ASEAN and China, Cambodia is a key

nodes in regional trade networks. It’s a

member of the Regional Comprehensive

Economic Partnership (RCEP) and

maintains Bilateral Investment Treaties

(BITs) with around 30 countries.

Cambodia has a Free Trade Agreement

with China, a newly signed Reciprocal

Trade Agreement with the US in 2025,

and strong FDI from China, Korea,

Singapore and Japan.

Political: Stability and Strategic Positioning 

Cambodia reached full peace in 1998 since the civil

war. While there have been intermittent border

disputes, Cambodia and Thailand reached a peace

agreement at the 2025 ASEAN Summit. The lasting

peace has laid foundation for sustained economic

growth in the past 20 years.

Source: Council for the Development of Cambodia

 Economical: Pro-business Policy & Trade-Connectivity

Pro-business Policy: Cambodia has implemented efficient reforms to create one of

the most open business environments in Southeast Asia. Foreign investors are

permitted 100% ownership across all sectors. 

Why Invest in Cambodia Post-2025
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- Insights from the Roundtable



High GDP growth v.s. low

inflation: Since achieving

lasting peace in 1998,

Cambodia’s GDP growth

has consistently

outpaced the global

average, supported by

stable, low inflation of

around 2%.

Trade Connectivity through Infrastructure Investments: Cambodia’s

Comprehensive Master Plan on Intermodal Transport and Logistics (2023–2033)

outlines 174 key projects, requiring US $36.7 billion in investment. Priority

initiatives include 10 airports, and 8 railway projects, including rail links

connecting Phnom Penh to Ho Chi Minh City and onward to China. H.E. Sun

Chanthol highlighted the Funan Techo Canal Project, developed in partnership

with China, as a flagship initiative to enhance trade routes, cut CO₂ emissions,

and position Cambodia as a seamless logistics hub for Southeast Asia. With

bilateral merchandise trade reaching CAD 2.4 billion in 2024 and Canadian direct

investment totalling CAD 2.9 billion, these infrastructure investments are set to

further strengthen Canada–Cambodia trade connectivity.

Cambodia currently registers the highest population‐growth rate in ASEAN

countries, at about 1.9% annually.

60% of Cambodia’s population is Gen Z, representing a young workforce with

improving English proficiency. Cambodia launched a national program to provide

free vocational training to 1.5 million young people from poor families.

Social: A Growing, Young, Educated Workforce 
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Investment incentives: Cambodia offers corporate income tax exemptions of up to

9 years for eligible projects. In 2025, renewable energy investments were elevated

to the highest priority category, qualifying for the most generous incentives.



Opportunities for Canada’s Cleantech
While sustaining high GDP growth, Cambodia maintains one of the lowest CO₂

emissions per capita in ASEAN and has set an ambitious target to reduce emissions by

42% by 2030. Currently, about 60% of the nation’s electricity is generated from

renewable sources - primarily hydro and solar - with a goal to raise this share to 70%

by 2030. Meanwhile, electricity demand is expanding rapidly, at an average annual

rate of 16%.

During the roundtable, H.E. Sun Chanthol emphasized the importance of cleantech

investment to strengthen energy security and expressed particular interest in

Canadian clean technologies. While strong opportunities exist in solar and small hydro,

this briefing highlights 2 emerging sectors where Canadian cleantech can play a role in

Cambodia’s green growth.

The Deputy Prime Minister highlighted Agriculture and Agro-Processing as a priority

investment as Cambodia lacks advanced technology in this sector. Agriculture

remains a backbone of Cambodia’s economy (22% of GDP in 2022) and employment

(35% of labour in 2022). It’s is world’s 10  largest rice producer.  However, the

country struggles to move up the value chain. 

th

2 sub-sectors worth highlighting for Canada-Cambodia engagement:

Sector 1: Sustainable Agriculture & Bioenergy
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1.1 Sustainable Agro-Processing

In an earlier Canada-Cambodia Roundtable hosted by CABC in May, Cambodia

Senior Minister Sok Siphana noted that “Cambodia lacks high expertise in

processed food, while Canada has all this technology. Canada’s food processing

solutions like cold-chain systems, packaging and food satefy tech can help

Cambodia add value to its raw crops and fruits rather than exporting them

mostly as raw commodities, in the meantime reduce waste and emissions.

1.2 Agriculture-waste to bioenergy

Cambodia has large amount of sustainable biomass including rice husks, cassava,

livestock manure and forestry residues. According to an International Renewable

Energy Agency (IRENA)’s 2022 report - Cambodia’s biomass energy is

approximately 15 000 GWh per year.  

Foreign investors have started investing in Cambodia bioenergy in recent years,

for example, in 2022, a biomass plant project in Cambodia using rice husks was

developed by BECIS for Heineken. In 2025, Japan’s Erex announced a new 50 MW

biomass plant in Kampong Speu province, utilizing rice husks, straw and wood

waste, with operations expected to begin in 2027.

As highlighted in Ecosystem 17's recent report on Canada’s cleantech

opportunity in Southeast Asia, there are opportunities across the bioenergy

value chain for Canadian players to contribute, for example, technology for

biomass traceability and due diligence to secure sustainable biomass. This is a

crucial initial step because biomass must be certified sustainable to ensure no

deforestation, peatland destruction, or exploitation of workers before they can

be included in major biofuel supply chain, and Canada has strong technology in

this initial value chain step.
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https://be-cis.com/becis-1st-biomass-power-plant-project-developed-for-heineken-in-cambodia/?utm_source=chatgpt.com
https://www.argusmedia.com/de/news-and-insights/latest-market-news/2686181-japan-s-erex-to-build-biomass-power-plant-in-cambodia
https://www.argusmedia.com/de/news-and-insights/latest-market-news/2686181-japan-s-erex-to-build-biomass-power-plant-in-cambodia
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Cambodia registered over 410000 vehicles

in 2024 and 85% of them are motorbikes.

The tuk-tuk, an iconic symbol of Cambodia’s

tourism industry, continues to transport

millions of visitors to the country’s many

temples and attractions.

Sector 2: Electrifying 2-Wheelers and Tuk-Tuk

Recognizing the pollution impact and import fuel costs, the Cambodian

government launched an Electric Vehicle Development Policy (2024–2030) to

identify EV as a key driver of economic transformation. By 2030, Cambodia aims to

have 720,000 electric motorcycles and 20,000 electric tuk-tuks on the road. By

2050, it aim to introduce 70% of electric motorcycles, 40% of electric cars and

urban buses in Cambodia vehicle fleet. The policy is also calling for nation-wide

charging infrastructure investment. Import duties of EV have been cut to half of

the conventional vehicles rate. 

While Canada’s domestic EV market focuses on cars and buses, Canadian is strong

in battery tech innovation, charging technology (especially renewable powered

charging) and software solutions for fleet management or EV user services. With

strengthening trade relationships, investment incentives and preferential tax

rates, Canadian EV and battery tech can significantly de-risk their entry into

Cambodia.
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Conclusion
Cambodia’s political stability, pro-business policies, and growing base of young,

educated talent create a strong foundation for technology transfer and project

deployment. Canadian strengths in sustainable agriculture, bioenergy, battery

innovation and EV charging infrastructure are well aligned with Cambodia’s green

growth priorities. As bilateral trade and relationships deepen and sustainability

becomes a shared agenda, early engagement by Canadian cleantech firms can

position Canada as a credible, long-term partner in the region.

https://www.thekhmertoday.com/news/detail/1452
https://www.unescap.org/sites/default/d8files/event-documents/Day1_Session2.2_Cambodia.pdf
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